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2021 Election Finance Rules Q & A – Issue 2 
 

Dear candidates and official agents: 
 
With the Federal Election called for September 20, 2021, we have been fielding several interesting questions 
regarding the finance rules pertaining to the campaign. The 2021 Political Financing Handbook introduced 
many changes to the election rules and many existing sections were replaced. We conducted a webinar for 
Official Agents on August 22, 2021 and have posted it on our website – www.impactcpas.ca.  This periodical 
newsletter is produced to share our response to questions from the webinar and any other finance related 
questions during the election period.   

 
Q1: Do transfers from the Electoral District 
Associations (EDA) to the campaign count 
towards the $ 10,000 clip level? 
 
A: An auditor must be appointed if: 

• Contributions totaling $10,000 or more 
are accepted 

• Electoral campaign expenses totaling 
$10,000 or more are incurred, or 

• The candidate receives 10% or more of 
the valid votes in their electoral district 

 
Transfers into a campaign do NOT count towards 
the $10,000 threshold - only contributions 
received by the campaign do. However, this 
increases the likelihood that the campaign 
expenses might exceed the $10,000 threshold. 

 
Q2: Is it OK to receive all donations via EDA 
(none via campaign account)? 
 
A: Yes, you can receive all contributions through 
the EDA and then transfer to the campaign 
account as needed. As discussed in Q1, this will 
NOT count towards the $10,000 contribution 
threshold of the campaign.  
 

 Q3: How do we issue a receipt for cash or 
cheque donations? 
 
A: We highly recommend that you use Elections 
Canada’s Electronic Financial Return (EFR) 
software to issue all receipts. It is easy to use and 
makes paper tax receipts unnecessary. EFR is 
free and can be accessed from the Elections 
Canada website.  
 
Alternatively, paper tax receipts are available 
from Elections Canada. It is important to keep in 
mind that if the official agent requests paper tax 
receipts, these must all be returned (copies of 
used pages, plus unused and cancelled receipts) 
to Elections Canada no later than one month after 
election day.  
 
Note that cash contributions over $20 cannot be 
accepted. 
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Q4: Who is responsible for issuing tax receipts 
for donations made directly to the Campaign? 
And who is responsible for issuing receipts 
made directly to the EDA? 
 
A: For contributions made directly to a 
campaign, the official agent of the candidate is 
responsible for issuing tax receipts; for 
contributions made to an EDA, the financial 
agent of the EDA is responsible.  
 
Q5: What are election expenses and how are 
they different from other campaign expenses? 
 
A: Election expenses are one of the six different 
categories of electoral campaign expenses under 
the Canada Elections Act.  
 
An election expense is: 

• Any cost incurred or non-monetary 
contribution (or transfer) received to the 
extent that the property or service is used 
to directly promote or oppose a candidate 
during the election period 

 
This means that most expenses reasonably 
incurred for property or service used during the 

election period are elections expenses, unless 
they: 

 

• fall into another category, (i.e. 
candidate’s personal expenses, 
candidate’s travel and living expenses, 
candidate’s litigation expenses, 
accessibility expenses, and other 
electoral campaign expenses) 

• are non-promotional fundraising 
expenses 

 
 

 
It is important to understand the differences 
between election expenses and other categories 
of campaign expenses and what should be 
classified as election expenses, as only election 
expenses are subject to the spending limits 
provided by Election Canada. Additionally, 60% 
of election expenses will be reimbursed by 
Election Canada provided all the conditions are 
met, thus the amount of election expenses 
reported will directly affect the reimbursement. 

 


